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E.O. 11652: N/A 
TAGS: EFINJA 

SUB J : RESTRICTIONS ON JAPAN'S COMMERCIAL BANK LENDING OFFSHORE 
REF: JAKARTA 8599 

1. EMBOFF CONTACTED HEAD OFFICE MITSUBISHI CORP., TOKYO, 
REGARDING QUESTION RAISED REFTEL. MITSUBISHI CORP. DENIED 
THAT IT WITHDREW FROM FINANCING OF POMMALAA FERRO-NICKEL 
PROJECT DUE TO EFFECT OF RECENT GOJ DECISION TO RESTRICT 
LONG-TERM LENDING ABROAD BY JAPANESE COMMERCIAL BANKS. 
MITSUBISHI CORP. CONFIRMED THAT IT. ALONG WITH ANOTHER 
JAPANESE INVESTOR (TAIHEIYO METAL CO.). CONTRIBUTED 70 
PERCENT OF TOTAL CAPITALIZATION OF $35 MIL FOR 
FERRO-NICKEL PROJECT. INVESTMENT FUNDS WERE SOURCED VIA 
BORROWINGS FROM JAPAN EXPORT-IMPORT BANK AND PAYMENTS 
WERE COMPLETED AS OF DEC. 1973. THUS RECENT LONG-TERM 
LENDING RESTRICTIONS HAVE NO EFFECT IN THIS CASE. 

2. REGARDING MULTI-HUNDRED MIL DOLLAR FINANCING FOR 
INDONESIAN GOVERNMENT STEEL MILL COMPLEX, MITSUBISHI 
CORP. INDICATED IT HAD NEVER BEEN INVOLVED IN SUCH 
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VENTURE. EMBOFF'S CHECK OF OF MITSUBISHI BANK AND 
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OTHER ENTERPRISES OF MITSUBISHI GROUP FOUND NONE OF 
THESE TO BE INVOLVED IN STEEL MILL PROJECT. 

3. MOF ALSO UNAWARE OF ANY REPORTED WITHDRAWAL FROM 
SYNDICATION AND/OR FINANCING BY JAPANESE BANK OR 
CORPORATION OF SUCH INDONESIAN STEEL MILL PROJECT. 

HODGSON 
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